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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT
Thi s amendnent inplenments a change in the requirenments of paragraph 3.12 of the Statement of Work (SOW. Paragraph C-8 of Section Cis
therefore hereby deleted in its entirety and replaced herein by the follow ng paragraph C 8.
C8 STATEMENT OF WORK
1. SCCPE:

1.1 Objective: The objective of the effort stipulated in this Statement of Work (SOWN is to identify and establish a single
commercial Small Caliber Ammunition Second Source Prime Contractor to provide the U S. Arny with capabilities for the procurenment and/or
production, acceptance testing, packaging and delivery of small caliber amunition (5.56mm 7.62mm Caliber .50) of various types (Ball,
Tracer Arnmor Piercing Incendiary (API), Arnmor Piercing Incendiary-Tracer (API-T), and Blank) in various packing configurations,

conforming to the United States Technical Data Packages (TDP) and MIlitary Specifications.

1.2 Background: Lake City Arny Ammunition Plant (LCAAP), |ndependence, M ssouri, is the only Governmnent-Owmed, Contractor-
Operated (GOCO) facility currently producing small caliber amunition for the U.S. Arny.

Due to increased operational and training requirenents to support the G obal War on Terrorism the demand for snall caliber amunition
has exceeded the current contractual capacity of LCAAP.

It is the objective of this effort to establish a single commercial Second Source Prine Contractor to provide the U.S. Arny with
addi tional capability for the procurenent and/or production, acceptance testing, packaging and delivery of up to 300M rounds per year of
smal | caliber amunition. Depending on future Government needs, this requirenment could increase up to 500M rounds per year.
2. APPLI CABLE DOCUMENTS: The offeror shall use the follow ng docunentation in perfornmance of this requirenent:
2.1 Mlitary Standards and Specifications:
2.1.1 M L-C-60616C, Anendnent 3, Notice 1, CARTRIDGE, 5.56wMM BLANK, MO00, 31-OCT-96
2.1.2 ML-C63990C, Anendnent 4, Notice 1, CARTRIDGE, 5.56MM] TRACER, MB56, 15-OCT-99
2.1.3 M L- C-63989C, Anendnent 4, Notice 1, CARTRIDGE, 5.56MM BALL, M55, 30-Jan-01
2.1.4 M L- C-46933A, Anendnent 9, Notice 1, CARTRIDGE, 7.62MM NATO, BLANK, M2, 6-FEB-96
2.1.5 ML-C46931F, Anendnent 3, Notice 1, CARTRIDGE, 7.62MM NATO, BALL, MO, 11-AUG 99
2.1.6 ML-C46281F, Anendnent 3, Notice 1, CARTRIDGE, 7.62MM NATO, TRACER, M2, 26- NOV-97
2.1.7 M L- C-10190D, Anendnent 4, Notice 1, CARTRIDGE, CALIBER .50, BALL, M3, 26-JUL-00

2.1.8 M L-C 1318B, Anendnent 5, Notice 1,2, CARTRIDGE, CALIBER .50, TRACER, ML7, 26-JUL-00

2.1.9 M L- C-3066C, Amendnent 1, CARTRI DGES, CALIBER .50: ARMOR- Pl ECI NG | NCENDI ARY, MB; and ARMOR- Pl ERCI NG | NCENDI ARY- TRACER,
M20, 26-JUL-00

2.1.10 ML-C 48623, Arendnent 3, Notice 1,2, CARTRI DGE, BLANK, CALIBER .50, MA1l, 21-VAR-91

2.1.11 ML-P-3984J, Arendnent 3, PROPELLANTS FOR SMALL ARVMS AMMUNI TI ON, 12- JUN-00

2.1.12 ML-DTL-46610F, PRI MERS, PERCUSSI ON, STYPHNATE AND CHLORATE TYPES, FOR SVALL ARMS AMMUNI TI ON, 20- FEB- 98

2.1.13 ML-L-10287B, LACQUER, CELLULOSE NI TRATE FOR | DENTI FI CATI ON OF SMALL ARMS AMMUNI TI ON, 22- OCT-76

2.1.14 ML-STD 1168B, Amunition Lot Nunbering and Amunition Data Card, 10-JUN 98

2.1.15 ML-STD- 1916, DOD PREFERRED METHOD FOR ACCEPTANCE OF PRODUCT, 1-APR-96

2.1.16 ML-STD-961E, DEFENSE AND PROGRAM UNI QUE SPECI FI CATI ONS FORMAT AND CONTENT, 1-AUG 03

2.1.17 ML-STD 636, Arendnent 1-4, VISUAL | NSPECTI ON STANDARDS FOR SMALL ARMS AMMUNI TI ON THROUGH CALI BER . 50, 7- OCT-96
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2.1.18 ML-STD 644A, Amendnent 4, 5, VISUAL | NSPECTI ON STANDARDS AND | NSPECTI ON PROCEDURES FOR | NSPECTI ON OF PACKAGQ NG,
PACKI NG AND MARKI NG OF SVALL ARMS AMMUNI TI ON, 1- MAY-92

2.1.19 SCATP-5.56MM ( HEAVY BULLET), REVISION C, SMALL CALI BER AMMUNI TI ON TEST PROCEDURES 5. 56MM ( HEAVY BULLET) CARTRI DGES, 20-
NOV- 98

2.1.20 SCATP-7.62, AMMUNI TI ON BALLI STI C ACCEPTANCE TEST METHODS, TEST PROCEDURES FOR 7. 62MM CARTRI DGES, NOV-92

2.1.21 TB 700-2, NAVSEAI NST 8020.8B TO 11A-1-47 DLAR 8220.1, DEPARTMENT OF DEFENSE AMVUNI TI ON AND EXPLOSI VES HAZARD
CLASSI FI CATI ON PROCEDURES, 5- JAN- 98

2.1.22 AMC-R 385-21, DETERM NATI ON AND ASSI GNMENT OF AMVUNI TI ON AND EXPLOSI VES HAZARD CLASSI FI CATI ON, 2- JAN- 87
2.1.23 TITLE 49, CODE OF FEDERAL REGULATI ON (CFR), TRANSPORTATI ON, PARTS 100-199
2.1.24 DOD 6055.9-STD, DEPARTMENT OF DEFENSE AMVUNI TI ON AND EXPLOSI VES HAZARD CLASSI FI CATI ONS, 11 AUG 97
2.2 Reference Docunents:
2.2.1 1 SO 9001: 2000, QUALI TY MANAGEMENT SYSTEM REQUI REMENTS
2.2.2 ANSI / NCSL Z540-1, GENERAL REQUI REMENTS FOR CALI BRATI ON LABORATORI ES AND MEASURI NG AND TEST EQUI PMENT
2.2.3 ML-HDBK-61A (SE), CONFI GURATI ON MANAGEMENT GUI DANCE, 7-FEB-01. THI S HANDBOOK | S TO BE USED FOR GUI DANCE PURPOSE ONLY.
2.2.4  ML-HDBK-1916, M LI TARY HANDBOOK COVPANI ON DOCUMENT TO M L- STD-1916. THI' S HANDBOOK | S TO BE USED FOR GUI DANCE PURPOSE
ONLY.

2.2.5 STANAG 4172 ED. 2(2) NATO St andardi zati on Agreenent 5.56nm Ammunition (Linked or O herw se) W AMVENDMENT 2
| NCORPORATED) , 10- AUG- 93

2.2.6 AC/225(LG 3S@ 1) D8 - Manual of Proof and Inspection Procedures for NATO 5.56nm Ammunition (MOPI)

2.2.7 STANAG 2310 ED. 3(6)- NATO Standardi zati on Agreenent 7.62mm Ammunition (Linked or O herw se)

2.2.8 AC/ 225(LG 3SG 1) D'9 - Manual of Proof and Inspection Procedures for NATO 7.62mm Ammunition (MOPl), 9-JUN 95

2.2.9 STANAG 4383 - NATO St andardi zati on Agreenment 12.7nm (.50) Ammunition Packed as Linked Belts

2.2.10 AC/225(LGE 3SGE 1) D11 - Manual of Proof and Inspection Procedures for NATO 12. 7nm Anmunition (MOPI)

2.2.11 PFP(NAAG LG 3-SG 1) D(2004)1 Multi-Caliber Manual of Proof and |nspection Procedures (MOPI)
3. REQUI REMENTS:

3.1 Under this Statement of W rk the Second Source Prime Contractor shall establish comrercial source(s) to provide the U S. Arny

with the capability to procure and/or produce, test, package and deliver various small caliber ammunition (5.56mm 7.62nm Caliber .50)
of various types (Ball, Tracer, Arnor Piercing Incendiary (APl), Arnor Piercing |Incendiary-Tracer (API-T), and Blank), and packing

configurations conformng to the United States Technical Data Packages (TDP) and Mlitary Specifications. For planning purposes, the
Esti mated Annual Quantities (EAQ, for the FYO5 buy, at the 300 MIlion rounds per year level are as foll ows:

5.56mm
AA33, Ball 34. 1M
A064, 4 Ball/1 Trace 44. 6M
A080, Bl ank, Linked 74. 7TM
7.62mm
A111, Bl ank 46. 7M
A131, 4 Ball/1 Trace 65. 7M
A143, Ball 12. 4M
Cal i ber .50
A555, Ball 7.3M

A557, 4 Ball/1 Trace 6. 4M
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A598, Bl ank 8. 1M

3.1.1 The Covernnent reserves the right to change quantities or DODI Cs as needed.

3.2 The Second Source Prine Contractor selected under this contract is required to be able to deliver up to 300 mllion rounds of
smal | caliber amunition per year for up to five (5) years (60 nonths). The Second Source Prine Contractor may propose using any mx of
in-house manufacturing capabilities and his/her ability to partner with other small caliber anmmunition manufacturers and conponent
suppliers/vendors (world wide). It should be noted that based upon future U S. Governnment needs, this requirement could increase up to
500 million rounds per year within twelve (12) nonths of an award of an identified DoD requirement for quantities in excess of 300
mllion rounds per year.

3.2.1 The offeror selected for this effort shall identify and establish the required capabilities and inplenment technical and
managenent plans establishing the required capability at contract award.

3.3 Adelivery requirement is planned to be awarded by delivery order concurrent with award of the basic contract. Follow on
delivery orders may be added at a later date for production requirenments of various mxes of small caliber ammunition. The m ninmm
production quantity that nay be placed on contract in any year by the U S. Governnent is 0. For Delivery Oders up to 300M rounds, the
maxi mum quantity that may be awarded by cartridge famly is: 5. 56MM - 250M 7.62MM - 170M .50 CAL - 40M If total quantities procured
wi thin one Fiscal Year exceed the 300Mround requirenent, the total maxinum quantities indicated in the pricing natrix will apply up to
the total quantity of 500Mrounds. (5.56MM 450M 7.62MM 267M .50 CAL 65M.

3.4 Integrated Progran Supply Chain Managenent:

3.4.1 Integrated Progranf Supply Chain Managenent Plan (I P/SCM: The Second Source Prine Contractor shall devel op and execute
an integrated progranf supply chain managenent plan that will describe how the offeror intends to arrange for the procurenent and/or
production, acceptance and delivery of up to 500 nmillion cartridges per year of various small caliber anmunition designs and packing
configurations. The integrated progran supply chain managenment plan will be incorporated at the tine of award. The offeror shall
mai ntain the integrated progranf supply chain managenent plan and provi de updates (inclusive of supporting rationale) whenever subsequent
revi si ons/ changes are contenplated. No revisions/changes to the progranf supply chain nanagenent plan may be nade without prior approval
of the Procuring Contracting Officer (PCO. The plan shall provide for the effective nanagenent and control of all suppliers/vendors
provi ding products and services for this contract. The Supply Chain Managenent Plan shall fully address and contain the follow ng
m ni mum el ements (Dl - MGMT- 80004) :

- Program Ri sk - A discussion of programrisks/problem areas and plans to address these risks both pro-actively and
reactively;

- Communi cation -The offeror's systeniprocess for the tinely and conplete horizontal and vertical flow of pertinent program
information between cogni zant Government and offeror's entities;

- Organi zational Structure - A detailed description of the offeror's internal and enterprise-w de structure utilized to
acconplish the efforts required by the contract. Thi s description should address the followi ng el ements as a mni num

o ldentification of key personnel and their backgrounds;

o ldentification of required critical skills and qualifications of key technical and nanagenent personnel and retention
strategies.

0 A detailed WBS for the required nunber of levels of the supply chain necessary to acconplish the requirenments of the
contract;

o ldentification of both primary and alternate(s) suppliers/vendors that will support this effort for the period of
performance of this contract.

- Timeline - The Integrated Progranf Supply Chain Managenent Plan should address all tine phases of the contract fromcontract
award to cl ose-out actions/end of contract.

- Integrated Master Schedule. A cohesive and conplete integrated master schedule that illustrates the tasks, durations,
dependenci es and sequencing of all actions, resources and the integration needed for the offeror to conply with the requirenments of the
contract and neets the schedul e requirenents identified in the Section F of this solicitation.

- Requirenents Fl ow down. The offeror's supply managenment system shall include provisions to ensure that all custoner and
appl i cabl e contract requirenents are properly flowed down to the respective suppliers/vendors.

3.4.2 The Second Source Prime Contractor shall performall tasks necessary to ensure the delivery of the cartridges and pack
configurations | AWthe applicable technical data packages and the contract schedule. These tasks include, but are not linmted to the
followi ng activities:
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- Planning and scheduling production - Establishing and maintaining an |Integrated Master Schedul e and |ntegrated Managenent
Plan for the procurenent and/or production, acceptance testing, packaging and delivery of small caliber amunitions. The plan should
cover all suppliers and vendors participating in the execution of this contract.

- Procurenment and/or production of cartridges and conponents.

- Conducting engineering assessnents of test data.

- Conducting engineering assessnents of the hardware and producti on processes necessary to ensure production on schedul e.

- Ensure that cartridge | evel TDP/specification requirenents are net.

Resol ution of any manufacturing or quality issues encountered during the performance of this contract, including conducting
failure analysis and inplenmenting corrective action(s). Ildentify through the configuration managenent process any suggested changes to
the TDP identified as a result of engineering analysis.

- Manage identified corrective actions across all suppliers/vendors. Assure that technical issues and resolutions are shared
anongst all suppliers/vendors manufacturing simlar itens.

- Testing of conponents and assenblies for verification of performance |evels and conpliance with the TDP.

- Mnitoring of suppliers/vendors to assure they are neeting TDP/ specification requirenents.

- Managenent of a quality managenent systemas defined in the contract (Section E).

- Establishing a protocol and the nmeans for the horizontal and vertical flow of information, data, and requirenments between
cogni zant CGovernnent and offeror's entities and facilities.

3.4.3 Subnission of Data and Docunentation for this contract. For the submi ssion of data and docunentation required during
the performance of this contract, the use of an electronic nedia accessible to the Governnent shall be utilized (exanple Mcrosoft Wrd,
Excel , Power Poi nt, Adobe Acrobat) provided via enail or mailed CDROM

3.4.4 Technical /Program Revi ews: Upon request by the Procuring Contracting Oficer (PCO, generally held quarterly, the
Prime Contractor shall hold Technical/Program Reviews at a location and tinme to be established by the Governnent. Responsible and
cogni zant contractor personnel shall attend these reviews to provide cogni zant Governnent personnel with a status update,
acconpl i shments during the previous period, and a review of any technical and adm nistrative issues associated with the prograns.
Systenms contractors are encouraged to have suppliers/vendors participate in the technical/programreviews, and the Governnent at tines
may request their participation to address specific issues.

3.4.5 Teleconferences: Teleconferences shall be conducted by the Second Source |IPT (Governnent and Second Source Prine
Contractor personnel). These teleconferences will be held at nutually agreed to times, or at the discretion of the Contracting O ficer,
the offeror will participate in teleconferences to ensure that pertinent programissues are addressed in a tinely nanner. The Second
Source | PT shall utilize a conference call phone line (not a toll-free tel ephone nunber) provided by the Governnent.

3.5 Quality Managenment System (QWS): The offeror shall maintain a docunented quality managenent systemin accordance with | SO
9001: 2000 (excluding paragraph 7.3 Design and Devel opnent), or equival ent, and the suppl emental requirenents contained herein.
Suppl i ers/vendors with production responsibility only, shall nmaintain a documented quality nmanagenent systemin accordance with |SO
9001: 2000 (excludi ng paragraph 7.3 Design and Devel opnent), or equivalent, and the supplenmental requirenments contained herein. |f the
offeror desires to utilize an alternate quality managenment system a request shall be submitted to the Procuring Contracting O ficer
(PCO for approval prior to inplenmentation of the alternate system

3.5.1 Calibration: The Second Source Prime Contractor shall ensure that all in-house facilities, suppliers/vendors inplenent
and maintain a systemfor the calibration and control of all neasuring and testing equiprent used for the performance of this contract.
The calibration systemshall, as a minimum conply with the requirements of ANSI/NCSL Z540-1 or an industry equival ent system acceptable

to the Governnent.

3.5.2 Product Traceability and Lot Control: Product traceability and lot control are requirenments on all conponents and
assenbl i es produced under this contract and are applicable to all suppliers and vendors participating on this contract. Product
identification and evidence of the acceptance status of all material shall be maintained throughout the entire manufacturing and
assenbly process to ensure traceability to original material identification and quality status. This requirenment applies to both prine
and suppliers/vendors and includes customer supplied material. Lot control requirenments are defined in the item specification and M L-
STD-1916. Evidence of product traceability and lot control documentation shall be available for Governnent review upon request.

3.5.3 Quality Program Plan: The Second Source Prine Contractor shall ensure that all suppliers and vendors maintain a
docurented quality programplan in accordance with the offeror's quality nmanagenent system The plan shall include sections covering
I nspection/ Test Plan, Critical Defect Program Acceptance |nspection Equipnent (AlE), Process Control Docunentation (PCD), First Article
Acceptance Test, Lot Acceptance Test and Rework. This docunent shall be available for Governnent review upon request.

3.5.3.1 Inspection/Test Plan: For each delivery order, the Second Source Prime Contractor shall identify and document
all inspection and test requirenents for all critical, nmajor and key characteristics (including those characteristics already listed in
the corresponding TDPLs) deened necessary for the acceptance of conponents, subassenblies, and final assenblies. A key characteristic
is a controllable feature, property, process paraneter, or other attribute for which reduced variation results in a nmeasurable
i nprovenent in performance, consistency of performance, or safety. The Second Source Prinme Contractor has the responsibility as part of
Suppl i er Chain Managenment to coordinate all testing and inspection activities required on this effort within their supplier/vendor base
and shall establish and maintain an Integrated Master Schedule to acconplish this. The Second Source Prinme Contractor shall ensure that
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all suppliers/vendors prepare and maintain detailed inspection and test procedures for the control and acceptance of all TDP and key
characteristics. The Second Source Prime Contractor shall ensure all suppliers/vendors maintain docunmented inspection and test records
to include, as a mininumall key characteristics, required inspections and tests, the nature of observations made, and the nunber and
type of deficiencies found. O feror's plans on how inspection and test data will be recorded and utilized for process and product
control shall be made available to the Government upon request.

3.5.3.2 Critical Characteristics/Critical Defect Program- The contractor shall establish and maintain a Critical Defect
Program for the control of all Critical safety characteristics in accordance with the corresponding requirenents cited in section E of
the contract. The prime contractor has the responsibility to convey the Critical Defect Programrequirenents to all suppliers on their
teamthat will produce, assenble, or handle conponents and/or assenblies containing critical safety characteristics.

3.5.3.3 Process Control Docunentation (PCD) The Second Source Prime Contractor is responsible for establishing and
mai ntaining at their suppliers'/vendors' Process Control Docunents (PCDs) for all manufacturing operations affecting the safety,
quality, performance, reliability, and storage life of items produced under this contract. PCD classifications shall be defined by the
of feror and mutual |y agreed upon by the Government. Changes to processes and associ ated PCDs where safety and/or major performance
paranmeters may be affected, and/or where product features are not easily verifiable, shall require Governnment eval uation and mnutual
agreenment prior to inplenmentation. The prime contractor is responsible for the adequacy of all process docunentation including control
of changes in accordance with the configuration managenent plan. The Government will be provided access to PCDs at offeror's and
suppliers'/vendors' facilities for reviewto ensure that PCDs are being followed.

3.5.3.4 First Article Acceptance Test (FAAT) The offeror shall performFirst Article Acceptance Tests (FAATs) for each
delivery order and supplier/vendor in accordance with the applicable Technical Data Package and contract requirements specified in
sections E and | of the contract. The FAAT sanples shall neet all contract, technical, and quality assurance requirenents. The Second
Source Prime Contractor has the responsibility as part of Supplier Chain Managenent to coordinate all first article testing required on
this effort within their supplier/vendor base and shall establish and naintain an Integrated Master Schedule to acconplish this. It
shoul d be noted that the eighteen (18) nonth wi ndow fromthe date of contract award to the required conpletion of deliveries is
irrespective of the number suppliers/vendors on the offerors teamthat require a first article.

3.5.3.4.1 The offeror shall provide the Government a mninmumof thirty (30) days advance notice of all FAAT tests
and inspections for CONUS and sixty (60) days advance notice of all FAAT tests and inspection for OCONUS. The Governnment will witness,
perform and/or verify all associated tests and inspections at its discretion.

3.5.3.4.2 Prior to execution of the FAAT, the offeror shall submt a detailed FAAT plan which nust be agreed to by
the Governnment prior to initiation of the FAAT.

3.5.3.4.3 The offeror shall submit FAAT reports to the Procuring Contracting Oficer (PCO for approval w thin one
hundred twenty (120) days of the award (delivery order).

3.5.3.5 Lot Acceptance Test (LAT) The offeror shall establish a plan containing prescribed nethods for acceptance of
product (reference ML-STD 1916, DoD Preferred Methods for Acceptance of Product). The |ot acceptance sanpling requirements are
specified in the TDP and section E of the contract. The Second Source Prinme Contractor has the responsibility as part of Supplier Chain
Managenent to coordinate all acceptance testing required on this effort within their supplier/vendor base and shall establish and
maintain an Integrated Master Schedule to acconplish this.

3.5.4 Supplier and Vendor Audits: The offeror shall include in the Quality Program Pl an, provisions for quality system and
statistical process control audits of suppliers/vendors to verify conpliance to contract requirements. The plan shall include a
schedul e for the conduct of these audits; audit schedules and audit reports shall be provided to the Governnent (DI-M3MI-80004).

3.5.5 Test Incident Reports The offeror shall subnmit test incident reports in accordance with DI -RELI-81315 (tailored) for
any test failure occurring at offeror's or Government facilities. The Contracting Oficer shall be notified of all corrective actions,
including rework and screening procedures, prior to the offeror proceeding with the assenbly of any affected naterial into deliverable
cartridges. The Government reserves the right to disapprove corrective actions/procedures if they are deermed to be unsatisfactory with
respect to the delivery of TDP conpliant material.

3.5.6 Quality Deficiency Reports The offeror shall submt Product Quality
Deficiency Reports (PQDRs) for any defective Governnent Furnished Material (GFM utilized on this contract in accordance with D -QC C
80736. The PQDRs can be submitted using public applications on http:/aeps.ria.arny.nl/aepspublic.cfmwebsite.

3.6 Configuration Managenent:

3.6.1 Configuration Managenent Plan The offeror shall create and maintain a Configuration Managenent Plan and submit it for
Governnment review in accordance with DI - CMAN- 80858B.

3.6.2 Subnission of Data and Docunentation for this contract. For the subm ssion of data and docunentation required during
the performance of this contract, the use of an electronic nedia accessible to the Governnent shall be utilized (exanple Mcrosoft Wrd,
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Excel , Power Poi nt, Adobe Acrobat) provided via enmail or nailed CD ROM

3.6.3 Configuration Control - The Governnment, at its discretion, will participate in any or all of the offeror's and
suppliers'/vendors' configuration control neetings affecting the requirements of this contract. The offeror shall provide the Governnent
with sufficient notice of all neetings to facilitate Governnent participation.

3.6.4 The offeror shall define a plan on how configuration control (ECP, NOR, & RFD) will be nmintained between different
suppl i ers/vendors meking simlar conponents and/or assenblies for all ammunition and pack-out TDPs.

3.6.5 Any configuration managenent action submtted to the Government will be subject to review by the Configuration Control
Board for Production and approved by the Contracting O ficer.

3.7 Under this Small Caliber Ammunition Second Source Prine Contract, the U S. CGovernnent:

3.7.1 will NOT pernit the use of Government Omned Property |located at LCAAP, with the exception of Armanents Retooling and
Manuf acturing Support (ARMS) tenants at LCAAP, where the tenant pays a rental charge for use of CGovernnent facilities.

3.7.2 will NOT provide any separate funding for facilitization and investnent to neet the requirenents of this contract, all
facilitization or equipment costs should be reflected in the cartridge unit price.

3.7.3 will NOT provide any GFM GFE ot her than reference ammunition and weapons, for which the Second Source Prinme Contractor
is unable to procure due to established restrictions by the Bureau of Al cohol, Tobacco and Firearns. The use of Government owned
property that is not |located at LCAAP is perm ssible provided all required approvals are obtained by the offeror.

3.8 Not used.

3.9 The offeror shall subnmit nmonthly production status reports (Dl -M3MI-80227-tail ored) which discuss production status, cost,
schedul e, production and delivery issues.

3.10 Upon request fromthe U S. CGovernnent Admi nistrative Contracting Officer (ACO or at the request of the Procuring Contracting
O ficer (PCO, the Second Source Prinme Contractor shall host a post contract award neeting/conference with the offeror and all
suppl i ers/ vendors.

3.11 The small caliber amunition which may be ordered under the Second Source contract includes the follow ng DODI Cs and NSNs of
5.56mm 7.62mm and Caliber .50 cartridge famlies for use in conbat and/or training (see table below):

CLIN DODIC NSN Part/ Conbi nati on NOVENCLATURE
of Adopted Itens
(CQAl') Number
0001 A059 1305- 01- 155- 5459 9354626 CARTRI DGE, 5.56MM BALL, M55 (10-RD CLI PS)
0002 A062 1305- 01- 258- 8692 12590315 CARTRI DGE, 5.56MM BALL, M55 LI NKED
0003 A063 1305- 01- 155- 5457 9357727 CARTRI DGE, 5.56MM TRACER, MB56, CARTON
0004 A064 1305- 01- 252- 0153 12597656 CARTRI DGE, 5.56MM BALL, MB55 AND TRACER, MB56, LINKED (4:1)
0005 A075 1305- 01- 258- 8694 12590316 CARTRI DGE, 5.56MM BLANK, M0O, LI NKED
0006 A080 1305- 00- 182- 3217 10534344 CARTRI DGE, 5.56MM BLANK, M200, CARTON
0007 AA33 1305- 01- 457- 4589 12982987 CARTRI DGE, 5.56MM BALL, M55 (10-RD CLI PS)
0008 Al1l1l 1305-01-181- 1750 10521992 CARTRI DGE, 7.62MM BLANK, M2, LI NKED
0009 A111 1305- 00- 752- 8087 9381581 CARTRI DGE, 7.62MV BLANK, M2, LI NKED
0010 A131 1305- 00- 892- 2150 10522350 CARTRI DGE, 7.62MM NATO BALL AND TRACER, M52, LINKED (4:1)
0011 A143 1305- 00- 892- 2330 10524006 CARTRI DGE, 7.62MM NATO, BALL, MO
0012 A555 1305- 00- 028- 6574 11735439 CARTRI DGE, .50 CAL, BALL, M3, LI NKED
0013 A557 1305- 01- 370- 2594 12960791 CARTRI DGE, .50 CAL, BALL, M33 AND TRACER, ML7, LINKED (4:1)
0014 A576 1305- 00- 028- 6603 9329737 CARTRI DGE, .50 CAL, ARMOR PI ERCI NG | NCENDI ARY (API), MB AND
ARMOR PI ERCI NG | NCENDI ARY TRACER (APIT), MO, LINKED (4:1)
0015 A598 1305- 01- 078- 4879 9329735 CARTRI DGE, .50 CAL, BLANK, MA1l

3.12 The Second Source Prine Contractor selected under this contract will be required to subnmit Production Test (PT) sanples to
the North American Regional Test Center (NARTC) |located at Lake City Arnmy Ammunition Plant (LCAAP) in Independence, Mssouri in order to
establish that subsequent production of qualified designs continues to nmerit the NATO Synbol of |nterchangeability and to detect design
changes whi ch nay have been inadvertently introduced into production. The PT sanples fromeach manufacturer and for each DCDI C shall be
submitted after the first full production |ot has been accepted by the Government. The sanples have to be submitted annually and at the
request of the U . S. NATO Del egate acting through PCO direction for testing to maintain the NATO Synbol of interchangeability. Failure of
the ammunition to nmeet the applicable requirenents may result in suspension of the use of the NATO Synbol of Interchangeability, the
renoval of the synmbol from existing stocks, or the need for re-qualification.
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3.12.1 The submission of anmmunition sanples for Production Testing shall be authorized by the U S Delegate to AC/ 225(LG 3-
SGE 1) who shall certify that no changes have been nade to the build standard of the anmunition design that obtained Qualification
Approval / NATO desi gn nunber and that the ammunition is fromthe same production facility. The sanple subnmitted shall be fromlots which
have passed national proof and inspection requirenments and are considered as part of the deliverables.

3.12.2 The ammunition sanple subnmitted for PT shall be a representative sanple, froma normal production ot of not |ess than
100, 000 cartridges of ball ammunition (50,000 of all other types) that has passed all national proof and inspection requirenments. The
anmuni ti on nmust have been successfully tested at an | SO 9001 accredited facility (which could be the amunition producer).

3.12.3 When nore than one manufacturer is producing cartridges of the same design, a sanple from each production source shall
be submitted to the NARTC for separate Production Tests.

3.12.4 For ammunition to remain qualified it nmust be submitted for a PT in accordance with the follow ng conditions:

a. Any NATO qualified amunition produced within a cal endar year; a PT sanple shall be submtted to the NARTC. However,
if a short production period of |ess than four (4) nonths overlaps cal endar years, it will only be necessary to subnmit a PT at the end
of that production period.

b. For ammunition designs in continuous production, the PT sanple will represent ammunition manufactured during the
twel ve (12) nmonths up to the nonth of manufacture of the |ot submitted.

c. For ammunition designs not in continuous production, if a period of twelve (12) nonths or nore has el apsed since the
last PT (*), the first lot produced when production resunes shall be submtted to the NARTC for a start-up PT (**). |If the period of
this new production run, after start-up, exceeds four (4) nonths, then a PT nust be subnmitted at twelve (12) nonths after start-up or at
the end of production if this occurs earlier than twelve (12) nonths after start-up. The PT sanple will represent ammunition
manuf actured up to the nonth of nmanufacture of the | ot submtted.

Note (*) Date of last PT is the Month/Year of production of the ammunition Iot fromwhich the | ast PT sanple was sel ected.
Note (**) Start-up PT is not representative of any ammunition production period but is conducted to confirmthat the standard of the
original production is being maintained.

3.12.5 The anmunition quantity required to be delivered under this Basic Ordering Agreenment shall be in accordance with the
following table (to the nearest conplete box or convenient delivery quantity).

Cal i ber Type Si ngl e Rounds Li nked Rounds Tot al
5. 56mm Bal | 7K 6K 13K
5.56mm Tracer 7K 6K 13K
7.62mm Bal | 3K 2K 5K
7.62mm Tracer 3K 3K 6K
12. 7mm Bal | 2K 3K 5K
12. 7mm Tracer 2K 3K 5K
12. 7mm AP, APIT 2K 3K 5K

4. COWPLETI ON DATE:

4.1 The Second Source Prine Contractor selected for this effort nust have the capacity to deliver up to 300 nmillion rounds per
year of various types of small caliber ammunition specified in the contract.

4.2 For the initial buy and the followon delivery orders, the deliveries nust begin within sixty (60) days after the approval of

the FAAT results and are to be conpleted within twelve (12) nmonths fromfirst delivery. |If Delivery Orders are executed which require
nore than 300M cartridges in any given twelve (12) nonth period, the offeror shall propose a schedule to neet the requirenent. The
Government reserves the right to award sonme, all, or none of the requirenments if the delivery schedule is not acceptable to the

Gover nnment .

5. SUBM TTALS: The Second Source Prime Contractor shall submit the following with their proposal:
5.1 Integrated Progranf Supply Chain Managenent Plan and Integrated Master Schedule as stipulated in paragraph 3.4.
5.2 Configuration Managenent Plan as stipulated in section 3.6.

6. TYPE OF CONTRACT: A Basic Ordering Agreenent contract will be utilized with FirmFixed Price delivery orders/nodifications.
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*** END OF NARRATI VE C 002 ***
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